VLF: Explanation on Qualified opinion in financial statement

On 14/04/2017, Vinh Long Cereal and Food Joint Stock Company explained the qualified opinion in financial statement as follows:

1. The receivables of Tax Department of Vinh Long Province indicating the corporate income tax arrears in 2007 and 2008 paid to Tax Department of Vinh Long Province by the company in 2011 was VND 31,347,563,097 at the request specified in Decision no. 213/QD-CT dated June 22, 2010 and no. 46/QD-CT dated January 28, 2011 of Tax Department of Vinh Long Province, Decision no. 979/QD-TCT dated July 13, 2011 of General Taxation Department on settlement of claim from Vinh Long Cereal and Food Joint Stock Company:
This was the amount of corporate income tax excepted in 2007 and 2008 deducted from VAT refund of the Company by Tax Department of Vinh Long Province. Since the Tax Department of Vinh Long Province certified that the statement by the Company on the corporate income tax exception for its  food trading and processing was not in accordance with decisions no. 213/QD-CT dated June 22, 2010 on punishment of tax law violation, Decision no. 46/QD-CT dated January 28, 2011 of Chief of Tax Department of Vinh Long Province and Decision no. 979/QD-TCT dated July 13, 2011 of General Taxation Department on settlement of claim from Vinh Long Cereal and Food Corporation. 
However, since the Company did not agree with the above Decisions, on August 10, 2011, the Company sent a claim against the Decisions from Chief of Tax Department of Vinh Long Province to Vinh Long people’s Court. The first instance verdict no. 07/2013/HCST issued by Vinh Long People’s Court on September 24, 2013 concluded: (1) To accept the claim from the Company; (2) To cancel the unchanged corporate income tax arrears in 2007 and 2008 with an amount of VND 31,347,563,097 under Decision on complaint settlement no. 46/QD-CT dated January 28, 2011 and Decision on punishment of tax law violation no. 213/QD-CT dated June 22, 2011 of Chief of Tax Department of Vinh Long Province. 
On October 27, 2013, Tax Department of Vinh Long Province sent letter of appeal against the above fist instance verdict to Supreme Court in Ho Chi Minh City. 

On October 25, 2016, the Company received judgment from High Court in Ho Chi Minh City on cancelation of the entire first instance verdict no. 07/2013/HS-CT dated September 24, 2013 and sent documents of the case to Vinh Long People’s Court for settlement of the case under fist instance procedures. 
If the final decision of the Court judges the Company as the winning party, then the Company shall be refunded the retracted corporate income tax; if the Company is the losing party (in whole or in part), then the Company shall reduce its Development Investment Fund to off set the retracted tax. 

